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MODERNIZATION OF THE STATE BUDGET:
PROBLEMS AND SOME RESULTS

DAVID KERESELIZE
PhD student of GTU

In the 1970s a new concept has been emerged in the scientific litera-
ture, “soft budget constraint syndrome”’, which emerged in eastern Europe-
an countries, connected with the budgetary problems’ research. State budget
of above-mentioned countries were these years active, but it does not neces-
sarily mean their balance and not-deficiency. In this economy determinants
of the budget were “soft”, it was revealed that the enterprises were interested
in centralized capital investments and donations from the state budget at the
expense of their own production and the increasing costs of coverage.

To reflect each stage of budget planning and cost improvement better
the ministries act despite the close collaboration with spender units and
agencies against MTEF principles and proposals and only according to their
own interests.

MTEF is the basis for strategic planning, which links the country’s
strategic direction, policy and the budget process. That is the relationship
between the nation’s financial policy and budget planning is the basis of
cost medium-term, the budgetary process control, for control of the budget-
ary process, the medium-term budgetary discipline and development bud-
get, concentrating on the best way to deliver services.

16 LMGOOIRIGO I3ME6MIN3S
XXI bo'{jd'{jSob 030'{30@'{3(‘70 3(‘7016@33360. No2-obs @0800360



